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Disclosures

The views of Mayur Thaker, CFA are not necessarily the views of Zacks Investment Research. Past 
performance is no guarantee of future results. Inherent in any investment is the potential for loss. This 
material is being provided for informational purposes only and nothing herein constitutes investment, 
legal, accounting or tax advice, or a recommendation to buy, sell or hold a security. No recommendation or 
advice is being given as to whether any investment is suitable for a particular investor. It should not be 
assumed that any investments in securities, companies, sectors or markets identified and described were or 
will be profitable. All information is current as of the date herein and is subject to change without notice. Any 
views or opinions expressed may not reflect those of the firm as a whole. Zacks Investment Research is not a 
licensed securities dealer, broker or US investment adviser or investment bank. The S&P 500 is an unmanaged 
index.
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Ø Founded over 100 years ago by Arthur J Gallagher, the company has become one of the 
largest global insurance brokerage and risk management consulting firms in the world

Ø Key competitors: Willis Towers Watson, Aon
Ø Employs over 50,000 employees
Ø Presence in 130 countries

Ø 460 sales & service offices throughout the US and 300 additional offices throughout the 
world, primarily the UK, Australia, New Zealand, and Canada.

Ø $10 billion annual revenue
Ø Serial acquirer: over 650 acquisitions since 2002 ranging from $1M to $100M deals, primarily 

small insurance brokers, benefit consulting firms and third party claims administrators
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Clients come to Arthur J Gallagher for advice on crafting and 
purchasing custom-tailored property/casualty insurance policies 
(brokerage segment) and helping clients minimize workers 
compensation losses (risk management segment)
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Strong Culture of Acquisitions
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The Big Four Metrics for Quality
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Ø Linearity: 
Ø EPS Linearity: 0.92
Ø FCF Linearity: 0.81

Ø Growth:
Ø EPS Growth CAGR (10-yr): 15%
Ø FCF Growth CAGR (10-yr): 20%

Ø Return on Invested Capital:
Ø Current: 11.2%
Ø 10-yr Median: 8.6%

Ø Free Cash Flow Conversion:
Ø Current: 126.4%
Ø 10-yr Median: 125%



Linearity & Growth
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Return on Invested Capital
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Growth Reinvestment
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Free Cash Flow Conversion
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