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Part One: A Review of Risk & Return Trade Offs

What broad current conditions should traders and investors be made aware of?



A Review of Risk – Return Trade Offs
What is Return and How is it Measured?              What is the Risk – Return Trade Off?
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Alternative Measures for Portfolio Returns and Risks - 1
Quintile, Information Coefficient, Information Ratio.                        The difference between a Sortino Ratio & Sharpe Ratio
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Alternative Measures for Portfolio Returns and Risks - 2
Skewness/Kurtosis, Tracking Error, Draw-down
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Types of Broad Risks and Their Brief Descriptions
Natural Events, Economy, Business Continuity, Technology, Politics, Labour Market, Financial Risk
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A Brief Review of the Efficient Frontier, the Capital Market Line (CML) 
and the Capital Allocation Line (CAL).

Investing Philosophy, Options/Choices Available, Efficient Frontier Defined
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Part Two: Zacks ETF Model Portfolio Returns, Incorporating Risk

What broad current conditions should traders and investors be made aware of?



Annual Returns by Class, Correlation Coefficient Matrix, Variance-Covariance Matrix, and 
Zacks ETF’s Model Portfolio Performance Tables 
From May 2019 to December 2023

Confidential www.zackspro.com 10

A variance-covariance matrix is a square matrix that contains the variances and covariances 
associated with several variables. The diagonal elements of the matrix contain the variances 
of the variables and the off-diagonal elements contain the covariances between all possible 
pairs of variables.



Charts for Zacks ETF Model Portfolio’s Monthly Returns
From May 2010 to December 2023

Confidential www.zackspro.com 11



Thank You for Attending!
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