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Job Market Indicators Continue To Worsen In August
Why the Zacks Earnings Certain Proxy will outperform over the next 12 months
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Economic risks are rising – the probability of recession has increased significantly since the July nonfarm payrolls report

Market volatility is increasing

Leading employment indicators in August suggest tomorrow’s big nonfarm payrolls may be another disappointment:
-- Conference Board Labor Differential Survey
-- Regional Fed Employment Surveys
-- Layoff Announcements Trackers
-- ISM Manufacturing Employment Index, and
-- the extent negative revisions of prior months

The Zacks Earnings Certain Proxy is built precisely for these 
environments to provide low-volatility durable earnings growth 
through all macro environments.
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Zacks Earnings Certain Proxy: Recession-Resistent, Durable Moat-
Protected, Low Volatility, Steady Compounders
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Built for Long-Term Durability
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Job Openings and Quits Remain Well Below Trend and In Contraction
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Job Openings per Unemployed Hit Fresh Cycle Lows

9/5/24 Source: BLS, TradingView 8



“We do not seek nor welcome further cooling in labor 
market conditions.”

Jay Powell, Jackson Hole speech, when job openings per unemployed was at 1.2. Now down to 1.07 
with further declines in openings.
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Household Employment Screeches to a Halt in July
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Unemployment Rate Well Above 3-Yr Moving Average

9/5/24 Source: US BLS, TradingView 11



Conference Board Labor Differential: The spread between “jobs are plentiful” 
and “jobs are hard to get” hit fresh cycle lows in August

This survey has an incredible 2-month leading edge on the national 
unemployment rate and suggests we will reach 5% unemployment (from July’s 

4.3%) by the end of the year.
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Leading Cyclical Employment Posts 14th Consecutive Month of YoY Contraction, 
Continues to Forecast True Private Jobs Recession

9/5/24 Source: Zacks Professional Services, www.zackspro.com 13
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Job Gains In the Past Year Have been Primarily Government-related

9/5/24 Source: St Louis Fed, BLS, Zacks Investment Research Calculations 14



ISM Manufacturing PMI in Contraction for 21 of the last 22 Months
Continues to Forecast S&P 500 Earnings Contraction

9/5/24 Source: Zacks Investment Research 15



S&P 500 Valuation Risk Is At Elevated Levels
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Its High Time to Switch to the Zacks Earnings Certain Proxy

9/5/24 Source: Zacks Investment Research 17



Significantly Better Earnings Stability + Cumulative Compounding Power

9/5/24 Source: Zacks Investment Research 18



…At a Compelling Relative Valuation
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Given rising job market risks, which have countless downstream 
effects on retail sales and consumer loans, its time to shift to a 
portfolio of high-quality companies with durable business models.
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The 4 Pillars of Quality:

Earnings stability
Earnings growth
Return on invested capital
Free cash flow conversion
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Thank You for Attending!
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