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Disclosures

The views of Mayur Thaker, CFA are not necessarily the views of Zacks Investment Research. Past 
performance is no guarantee of future results. Inherent in any investment is the potential for loss. This 
material is being provided for informational purposes only and nothing herein constitutes investment, 
legal, accounting or tax advice, or a recommendation to buy, sell or hold a security. No recommendation or 
advice is being given as to whether any investment is suitable for a particular investor. It should not be 
assumed that any investments in securities, companies, sectors or markets identified and described were or 
will be profitable. All information is current as of the date herein and is subject to change without notice. Any 
views or opinions expressed may not reflect those of the firm as a whole. Zacks Investment Research is not a 
licensed securities dealer, broker or US investment adviser or investment bank. The S&P 500 is an unmanaged 
index. Mayur personally owns shares of AMD as disclosed in this presentation.



A little over 2 years ago, I made a video titled ‘The Little Screen that 
Beats the Market’:

This is an update to that video with commentary and updated 
performance figures.
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Background: companies with high growth and high return on invested 
capital outperform similar high-growth companies with lower ROIC.

This is because high ROIC means the company is generating more free 
cash flow, which gives company additional options not available to 
the low ROIC business, such as debt paydown, strategic M&A, share 
buybacks, or greater ability to reinvest capital back into the business.
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Example: Impact of ROIC on Two Businesses Growing At the Same Rate
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Two businesses growing at the exact same rate can have very 
different outcomes in 5, 10 and 15 years.

Takeaway: growth is important, but ROIC is equally as important as it 
tells you how much capital is required to generate said growth.
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‘The Little Screen that Beats the Market’ uses just three criteria:

1. S&P 500 Member
2. Top 30 percentile in terms of Change in ROIC (current ROIC minus 
5-year average ROIC)
3. Top 10 percentile in terms of revenue growth predictability

This criteria results in exactly 15 stocks.
Rebalance frequency: every 12 weeks
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2000 – 2025 Performance
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2015-2025 Performance
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Thank You for Attending!

Mayur M Thaker, CFA
Equity Strategist
Zacks Professional Services
Support: 866.794.6065 | info@Zackspro.com
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